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The UK Story

• 92% of homes in UK 
have private flood insurance

• Partnership: Insurers offer 
cover if Government 
manages 
risks and shares risk 
data with insurers

• Challenges: quality of data, 
planning/building regulation, 
investment in flood 
defences, climate change



UK Flood Cover

• UK is the only major private 
capital market offering flood 
cover as a standard feature of 
household insurance

• Cover widely available to UK 
households from private 
market, but not compulsory

• Typical All Risks premium is 
£400 per year, could be 2-3 
times this in flood risk area 
outside London



• Provide flood cover as standard feature under 
normal competitive market for those at less than 
1.3% annual probability of flooding (1-in-75 yr)

• Continue cover to existing policyholders in areas 
where defences will be in place within five years to 
reduce risk to less than 1.3% annual probability 

• Use best efforts, on a case-by-case basis, with 
existing policyholders where no defences planned

ABI Statement of Principles –
Industry Commitment



ABI Statement of Principles –
Government Commitment

• Government will publish long-term flood risk 
management investment strategy with funding 
assessment 

• Improve risk maps and asset registers and 
share data with insurers

• Floods and Water Bill to create clear powers and 
responsibilities for tackling surface water flooding

• Ensure planning system prevents inappropriate 
development in flood risk areas



Mapping our risk

Change in precipitation by 2080s
• Flood Map

• National Flood Risk 

Assessment (NaFRA)



Flood Map

Change in precipitation by 2080s

www.environment-agency.gov.uk

• Likelihood of sea and river flooding 

without taking defences into account.

• Vulnerability to different flood events:

• 1% chance (rivers) or 0.5% (sea) in 

any one year, or greater;

• Less than 1% chance (rivers) or 

0.5% chance (sea), but greater than 

0.1% chance in any one year.

• Key tool for spatial planning.



National Flood Risk 
Assessment - NaFRA

Change in precipitation by 2080s
• Takes into account the location, 

type and condition of defences 

• Likelihood of overtopping or failure 

(river or sea flooding)

• Three probability categories:

• Significant

• Moderate

• Low



Long Term Investment 
Strategy

Change in precipitation by 2080s
Transparency & Certainty
Stakeholders will know longer term risks & priorities

Greater Efficiency
Getting best from operators & private sector

Partnership
Platform for operating authorities to work together

Flexibility
Adaptable to economic conditions, climate change, etc.

Informed investment
Better information for Govt & Environment Agency
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Conclusions
• Risk transfer is only 
possible if there is 
sufficient risk 
management and risk 
information

• Flood risk management is 
climate adaptation – we 
need to prepare for 
today’s and tomorrow’s 
floods

• Only a partnership 
approach can succeed



Thinking for tomorrow, 
acting today - TOGETHER


